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Executive Reg: ¢+

28 .Dacmn‘bm' 1970

Honorable Philip J. Philbdn
Housa of Ropresentatives
Washington, D, €, 20515

Dear Mr. Philbia:

I rofor to & problera in connection with the rocont srende
mment to the Central Intelligence Agency Retirement Act of 1964
about which Mr. Maury spoke te you on the telephcne on Tharsday,
24 Decamber. !

, Despite what we felt was a clear understanding on tho subject,
the Civil Service Comrission has at least tentatively taken the position
that the language of Section 5 of 5. 4571, amonding Section 252 (e){1})
of the Central Intolligence Agency Retizemont Act of 1964, and tho
legislative Miatory of Soctien 5 are not sufficiently clear to authorize
the Comunission to transfer to the ClA Retirement Fund all Gove rarnent
contributions previously sccumulated in the Civil Service Retirement
Fund when an employes transfers into the Ageacy's system.

The Commission has indicatod that in these clrcumstances it
would be helpful If you could provide the Cornmisaion with & letter,
and/or make a statemant in the Cepgreasional Record, reallirmiag
the intention of the Congress to authorize the transfor of Government
contributions for all Agency employees already transferred since
1964 including former participants. ‘"
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Enclosed for your coavenlont reference are coples of tha
bill and the roport on which I have warked tho relevant sections.
Also enclosed ara o dralt letter and statoment for your consideration.

I you could insest this or o sidler statonront in the
Loogresaianal Hevord and aign o lettew to Lhe Chairman of the
Livil Sexvice Comwnlesion, we Leliove it would clarify congrossioaal
fatent and allow the Comuvission 1o make the transler of funde. .

Weo would be deaply aporacistive for your assistaace.

Sincerely,

{87 L. K. Waite

Lo K. White
. Exacutive Director

Enclosures

Digtribution: :
Original -~ Addressce
: laA/DCY
1~ Ex/Dir
l1«-ER
1~ 0LC
1« DD
1-5L/Pers
OLC:IMM:jmd (28 Dec 70)
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. Mz, Robert E. Humpton, Chairman SR e
“ Civil Sexvice Commisslon | _— S

01900 B Strect, N.W. -
'\ Waghington, D. C'. 20415

L “Dear Mr. Chairman B o \

: To avoid any question whether the amendimoent to subseciion

-+ (e)(1) of section 252 of the Ceutzal Iutelligence Agency Retirement

- Act (50 U.S8,C. 403 note) as contained in J. 4571 of the 9lst Coagreds

. wag latended to cover past Governraont contributions of all present

- participants and formex participants in the Central Intelligence Agency
' Retirorent and Disability System, we would like to furaish the following
~inforration. S : : S

e

Ia the heariangs counducted by this Comumnitiee on a similay
“legislative proposal (H.R. 16306 of the S9th Congress which was
: pasoed by the House but not acted upon by the Senate) and on the
prosent bill it was the understanding of this Commitiec that the
" gection authoxizing automatic trancfor of oxaployee and employes .
contributions would include all past Government contributions fox.
o, presont and former participanta. Thus, the objective would.be
el attained of assuring that the retiremnont fund incurying tho potential
L b o actual Mability fov theo payracut of benefits would alao be in R R
L receipt of all coutributions made by o on behall of the eraployee T
T po covared. RTINS

: y This is made cxplicit in the testimony given to this Commitice

© that the enactmoent of this provision would add about $33 million to the -

5 CLA Retizexnent Fund represeanting all of the accumulated price Governe
3 ment contributions made ou behalf of employees who have transforred

i fvom the Clvil Service retivement syatemn to thoe Central Intelligence
0 Ageney Rotirement and Disability System. « o ‘

T

e T e Sineewely,

o,

K
v
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I wish to comment on S. 4571 which is a bill to amend the Centra.l. B

. Intelligence Agency Retirement Act of 1964 for Certain Employees, as . .

.. ’tj”’:' amlendedq and for othexr ?WPOSGS- 1 en‘&husi“ﬁ?any guppoxt this bill.

.. (l";,'..‘;As a member of the CIA Subcommiitee bf House Armed Services, I
?:partzcxpated in the or;gmal deliberations which estabhshed fhis retzrument

};‘.’ system for the deserwnd employees of CIA who wexre quahned to PN‘LW?‘Pa’Le' i
E':I believe the purposes for which this retirement syatem was established . :

have .been admirab}y served Not only' have the quélified employees.

d rece:,ved equ;.table treatment bu‘c also, as a Thana gement tool, this :etxre-‘

f‘:“:ment gystem ha;s served the Agency s needs well, _ : IV |
! In the Qomrm»tee hearings, conducted by the House Armed Se;vxces i
Committee on S, 4571, it was pointed out that one particular section wou‘ld"_-:.-_“ L
"'“,"v"authorize automatic transfer of the' Government's contribution where "the =,
X e.mployee. has transferred from the Civil Service Retirement System.to: )
";“f.;the Agency's syéte’m. ‘The testimony develope;:l thalt approximately -
$33 million would be transferred from the Civil Service Retirement Fund

o

to the CIA Retirement Fund, representing past Government contributions

;- for all Agency employees already transferred since 1964, including
formex iaarticipants--thus as suring that the retirement fund incurring L
' the potentiai :6:' actual liability for the payment of benefits would also - Sy

be in recelpt of all contrxbutzops made by oxr on behalf of the employee SRR A

, so covered.
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